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The divergence between the two sometimes creates problems for auto manufacturers attempting to develop a
global brand and to cut costs by producing the same vehicle worldwide. In the last quarter-century, a host of
political, economic, and technological changes noticeably accelerated the trend toward globalization.
Daimler-Benz buys Chrysler Corporation. In the next 25 years, the evolution of the industry structure will be
guided by airlines optimizing the relationship between targeted passenger segments and their cost and business
structures. Intelligent Transportation Systems see chapter 6 , which incorporate the use of advanced
communication and information technologies in managing day-to-day traffic operations, can enhance safety,
ease congestion, and reduce pollution by monitoring and coordinating traffic flow. In recent years, bilateral
agreements have accommodated globalization through alliances, including code-sharing, and are beginning to
be overtaken by open skies agreements. So far, the United States has signed 51 "open skies" agreements,
which eliminate all restrictions on airline service between the signing countries figure and box  Individual
companies have been seeking new markets in both developed and less developed countries. The U. However,
the production of transplants rose from 1. In order to reduce the time vessels spend in port, liner operators are
developing routes based on a hub-and-spoke system. The continuing growth in the liner industry greatly
contributed to the overall globalization of the maritime industry. The global auto market continues to be
determined by consumer preferences and government regulation. These firms have expanded global
production networks, increased intra-firm trade, and redefined globalization to involve more than a mere
geographical extension of economic activity across national borders. Saab and General Motors establish a joint
venture. FedEx was founded in  Transnational corporations have been key to the emergence of the global
economy. As world economies become increasingly integrated and reliant on a transportation infrastructure
that is responsive and flexible, transportation systems and the sophisticated electronic information and
communications systems that make their day-to-day operations possible become more attractive as terrorist
targets. Beginning in , ICAO is taking steps, through its Universal Safety Oversight and Audit Program, to
ensure that countries provide adequate safety oversight in the areas of personnel licensing and aircraft
operation and airworthiness. As the size and prominence of the U. Box Code Sharing Code sharing is a
common industry practice wherein one airline offers services in its own name for a particular city-pair, but
some, or all, of the transportation is provided by another carrier. The continued expansion of air cargo also
will require additional aircraft. The United States ranked eighth in terms of deadweight tonnage. Maritime
unions in Australia and Japan have mounted protest campaigns against flags of convenience. Toyota begins
building Corollas in the United States. Safe Skies for Africa, and the Partnership for Safer Skies with Latin
America, and the Western Hemisphere aviation initiative are three FAA-initiated regional safety efforts aimed
at spreading a model set of aviation laws, regulations, and standards that nations around the world can use to
meet international safety standards. To maximize safety, international standards need to be applied around the
globe, and trouble spots need to be identified and addressed. Otay Mesa, California, experienced a 95 percent
increase. According to the U. Not only was the manufacturing industry becoming more global, but parts
suppliers were as well. To date, there have been 52 Open-Skies agreements; the first one was signed with the
Netherlands in September  Rapid trade growth, especially with Mexico, means a greater flow of goods in
specific trade corridors, many of which were unprepared for increased traffic. Figures , , , , and show the trade
flow between the United States, Mexico, and Canada in  By , U. But, cross-border ownership still remains rare
in an industry that is rapidly becoming more global. In , more than half of the world's airline capacity, based
on available seats per kilometer, was involved in alliances [Boeing ]. It involves integrating the functions of
different economic activities dispersed around the world. Modern information technology allows customers to
receive door-to-door tracking information from integrated express carriers. This means that the state of the
economy does affect the performance of the freight transportation industry as well, which exposes it to the
volatility of demand. The operating structure of the scheduled passenger airline industry will change through
further refinement of existing business models and the development of totally new business models. These
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advancements and innovations in telecommunications have reduced the costs of interregional connections and
the flow of information. At that time, it was still a ground-based North American company; its first venture
into Europe did not come until the following year. Chapter 4: Globalization Chapter 4: Globalization "In the
Year , all of the transportation modes will continue to play critical roles in the global economy, whether for
transporting goods over long distances between nations or for shorter movements to and from intermodal
terminals.


